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THE WHITE HOUSE

WASHINGTON

June 9, 1976

MEMORANDUM FOR ECONOMIC POLICY BOARD

FROM:

SUBJECT:

EXECUTIVE COMMITTEE MEMBERS

WILLIAM F. GOROGM/Fé

Esch/Kemp Job Creation Legislation

Congressmen Esch, Kemp and others have drafted a proposed alternative
to H.R. 50 (Humphrey-Hawkins) to be offered as a substitute when the
bill is brought up in the House -~ probably after the Democratic

National Convention in July.

The Esch/Kemp proposal contains the following add-ons to our package
of existing Administration proposals:

(o]

""Zero budgeting'', involving a four-year phased
review of all Federal program authorizations with
first-year priority on employment and training
programs, a complicated system of GAO reports

and audits, and mandated MBO budgeting by OMB.
Also, Treasury would develop a consolidated financial
report for the U.S. using accrual accounting.

A 4 percent decrease in the corporate tax rate phased
over three years (2, 1, and 1 percent).

_A boost in the investment tax credit to 12% across the

board, plus an additional 1% for contributions to
employee stock ownership (ESOP) plans.

Extension nationwide of our accelerated depreciation
program for high unemployment if found beneficial
by Treasury upon evaluation.

A special capital recovery amortization schedule providing
for five-year accelerated double declining balance depreciation

for equipment and ten-year accelerated double declining
balance depreciation for buildings.



"o One-year amortization of pollution control facilities.
) A 10% tax credit (with maximum limit of $1, 000,
$2,000 for joint returns) for increased personal
savings.
‘0 A year-round youth employment program plus es-

tablishment of a Youth Conservation Corps.

o] An employment tax credit program partly dependent
on unemployment rates.

Attached are memoranda from Treasury (Tab A) and OMB (Tab B)

commenting on the tax and fiscal policy impact of the proposal as
now drafted.

Attachments
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